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More Exports 


to se 
ond tell 
fest Of Tron Ore 
rqac cstaq 
Plan of Brazilian Government 
Is to Build Transportation 
- To Bring Ore to Seaports 











The huge iron ore reserves in 
razil are expected soon to be 
méfmade available to the iron and 
f effecti@steel furnaces of the world. Over 
p year ago the Brazilian Bulletin, 
n its September 1, 1956 issue, 
alled attention to the fact that 
\tdéffinancial groups of three coun- 
sitries, the United States, Germany 
nd Japan, were seriously inter- 
sted in making investments in 
he so-called iron quadrangle of 
he State of Minas Gerais. 
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in the Sta 
nks, moto 
required | 
Recent advices from Brazil in- 
icate that the iron ore in the 
tates of Goias and Matto Grosso 
re also being considered. The 
kame dispatches say that Poland 
too is interested in Brazilian iron 
ervice (aire. 


Ow or x 


ort reserv Data 

vel Bure’ Brazil at present, in spite of 
’ yr | . 

w York these vast reserves, said to be 
de Janein 


pqual to twenty per cent of the 
world’s total, is producing less 
than one per cent of the world’s 
ron ore. The lack of adequate 
transportation from the interior 
to her seaports is given as the 
thief reason for this lag. 


nancing 
sound af 
ting in Br 
1 contribu 
r new pro 
n in Brat According to Dr. Joao Batista 
-allservidPinheiro, director of the Bra- 
stment a®ilian National Bank for Eco- 
1d cost cfmomic Development, the reserves 
echnical An Goids and Matto Grosso lie 
dora Paulin the surface. Those in the State 
Cable Af Minas Gerais are of unusually 





lo, Brazil. high iron content. 
an firms if Operating Company 
\guarcden"® The largest exporter of iron 


}—Edwéibre is the Companhia Vale do Rio 
ers a9°"Doce, founded in 1942. From its 


(See Page 6) 
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Curitiba Hydro-Electric Plant 


One of Brazil’s newest power plants is the hydro-electric station at 






Guaricana, which serves the city of Curitiba, in the State of Parana. 
Its present generating capacity is 15,000 kw, a figure expected to rise 
to 22,500 kw by 1960. Constructed at a cost of Cr$365,000,000, the 
new generating plant is operated by the Companhia Forca e Luz do 
Parana, which is connected with the American and Foreign Power 


Company. 





Brazilian Government Trade Bureau 
Soon to Have an Exhibit of Textiles 





it Will Show Best Products 
Which Are Now Offered 
By Brazil’s Mills 





The Brazilian Government 
Trade Bureau in New York is 
going to present a textile exhibit 
soon, probably in January. It will 
show the best products now being 
offered by Brazilian mills and will 
include the latest creations of the 
country’s textile designers. 

Arranged by Director 

Mr. Francisco Medaglia, Di- 
rector of the Bureau, has re- 
cently returned from a trip to 
Brazil, where he conferred with 
leaders of the textile industry 
about a concerted effort by the 
Brazilian government and leading 
firms to expand the sale of Bra- 


zilian textiles in the United 
States. 

A recent development, under- 
taken on the initiative of Mr. 


Medaglia, was the decision of the 
Brazil - United States - Canada 








Freight Conference to lower 
transportation charges on Bra- 
zilian textiles to US$48.00, by 
weight or measurement, as 
against the previously prevailing 
rate of US$70.00. This is one of 
the factors in moves now under 
way to make Brazilian textiles 
competitive. 
Mills Cooperating 

Mr. Medaglia also stated that 
he had arranged with Brazilian 
textile manufacturers to work up 
sample offerings which may be 
shown to great advantage at an 
exhibit and also to send some in- 
formation on their plant and ad- 
vertising programs for promo- 
tional materials. 

As is now well known, the Bra- 
zilian textile industry is now 
oversupplied with inventory and 
is offering its large stocks at 
good prices. The Brazilian gov- 
ernment is aiding in the export 
of the surplus by providing for 
an extra bonus. 





“Brazil Seeking a Stable Coffee Market 





Producers In 
a Joint Move 





Big Coffee Growing Nations 
Sign te Withhold Beans 


From Channels 


In an effort to bring back sta- 
bility to her coffee industry, 
which supplies the Nation with 
the largest amount of foreign ex- 
change, Brazil has made a joint 
move with other Latin American 
coffee producing countries to 
strengthen coffee prices. 


Agreement 


Brazil has agreed, together with 
six other countries which produce 
94 per cent of the coffee 
of this area, to hold back from 
consumer channels not less than 
twenty per cent of the exportable 
crop. Consequently, she will with- 
hold supplies from October 
through September 1958. 

According to Dr. Paulo Guzzo, 
president of the Brazilian Coffee 


Institute and representing the 
National Federation of Cceffee 
Growers, who was one of the 


signers of the joint statement, 
“the long-range effects of this ac- 
tion will be to insure a more or- 
derly market for coffee which 
would benefit both producers and 
consumers.” 


To Build Up Reserve 


The withholding of supplies, 
the statement continued, would 
build a reserve supply of coffee 


to alleviate tight supplies should 
production decline. Coffee pro- 


ducing countries also would ex- 
pand their promotional program 
in an effort to increase coffee 
drinking throughout the world. 
Since then, coffee prices have 
been a bit firmer and quieter. 
The announcement induced the 
purchase of some coffee futures. 
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Insurance Firm Is Featuring Industrial Safet 








Sends Engineers ‘The Wheat Crop This Year Expected 
To Be Biggest Ever, Experts Say 


To Rio Offices 


New Underwriting Operation 
In Brazil Is by Company 
Headed by J. S. Kemper 





Insurance companies have de- 
veloped techniques to aid their 
clients which go far beyond their 
original purpose of spreading the 
risk around. The American Motor- 
Insurance Company, which 
has recently opened offices in Bra 
zil, is helping its policy holders to 
improve their experiential statis- 
tics in industrial safety. 

Chairman Ex-Ambassador 

The chairman of the company, 
Mr. James S. Kemper, has an- 
nounced that his firm is writing 
all kinds of insurance in Brazil 
except life insurance. Mr. Kemper 
has a long-time acquaintance with 
Brazil. He was the United States 
Ambassador in Rio de Janeiro for 
some years. 

The Brazilian resident secre- 
tary of the American Motorists 
Insurance Company is Mr. George 
C. Abbott, who has been with the 
Kemper companies since 1948. He 
is based in Rio de Janeiro. 

To Bring Know-How 

In making the announcement 
Mr. Kemper declared, “Brazilian 
businessmen have asked us _ to 
bring them American know-how 
for accident prevention. We will 
send our safety and boiler and 
machinery engineers to Rio de 
Janeiro to help ovr representa- 
tives there install such facilities.” 

A member of the home office 
Special Risk Department has been 
assigned to the Rio de Janeiro 
office to establish boiler and ma- 
engineering and under- 
writing procedures. He is Mr. 
Robert W. Self, who has had a 
good deal of experience. 

A Natural Development 

This kind of expansion in in- 
surance a natural outgrowth 
of Brazil’s phenomenal industrial 
development. The larger number 
of industrial workers as well as 
the nation’s constantly growing 
personnel training programs, to- 


ists 


chinery 


is 





gether with management’s wish 


to provide safe working condi-| 
tions, are all factors which make} 
it necessary to install programs | 
of industrial safety. | 








Farms in Rio Grande do Sul 
And Santa Catarina Expect 
A Bumper Harvest Now 


Brazilian businessman’s 
Visdo, recently carried 
on wheat under the 
headline: The Crop This Year 
Will Be Bigger. Since at this 
time wheat harvesting is going 
on in Brazil, the Brazilian Bul- 
letin offers the article to its 
readers in translation, with the 
reminder that self-sufficiency in 
wheat is high among President 
Kubitschek’s objectives for the 
country. 


The 
weekly, 
an article 


For the three months from May 
through July wheat growers in 
the south of Brazil, particularly 
in the States of Rio Grande do 
Sul and Santa Catarina, worked 
very hard and faced difficult cli- 
matic conditions in order to plant 
the wheat crop, which is being 
thought of as the largest in the 
history of Brazil. The next crop, 
too, is expected to produce very 


satisfactory yields inasmuch as 
the growers now have better 


varieties of seed. 


Farmers Worked Hard 


A farm expert from the State 
of Rio Grande do Sul is an eye 
witness to the fact that planting 
did not halt during the July 20th 
cold wave when snow fell in some 
localities. On that day, the agron- 
omist reports, he was out on in- 
spection from sunrise to night- 
fall. 

The continued their 
work all day long, tirelessly push- 
ing on with their labors and de- 
layed only by the frequent spells 
of rain which are characteristic 
of winter in Rio Grande do Sul. 
In July of this year one of the 
towns in the State counted eleven 
days with at least 190 mm of rain. 
Each of these downpours repre- 
sents a day or two of lost labor 
for it is impossible to sow when 
the land is wet. It holds back the | 
tractor. | 

It is necessary to wait until the | 
ground dries a little. To make up| 
for these workless days the | 


sowers 





farmer labors into the night dur- 
ing the two or three good days be- 
tween the rains. And during the 
night not infrequently the ther- 
mometer falls to zero. 

Varieties Available 

The farmers were all aware of 
the fact that a ten-day delay in 
planting reduces the crop from 
ten to twenty-five per cent, de- 
pending upon the variety. At the 
present time wheat growers in 
Rio Grande do Sul and Santa Ca- 
tarina count on seven good varie- 
ties of seed for both the early as 
well as later plantings. The early 
crop is put into the ground in the 
middle of May; the later, at the 
end of July. 

This year the varieties planted 
were: early—Frontana, Preludio 
and Carazinho; middle cycle — 
Bagé; late—Colonias, Tritani and 
Fortaleza. More than fifty per 
cent of the sown area was covered 
with Frontana, which still is pre- 
by the agriculturalists. 

(See Page 7) 


ferred 





Columbia University Honors 
Herbert Moses, Journalist 
Sr. Herbert Moses, di- 


rector of the Brazilian Press 
Association, was awarded 


one of Columbia University’s 
nineteenth annual Maria 
Moors Cabot Gold Medals 


for the advancement of inter- 
national friendship in the 
Americas. The award was 
presented to Sr. Moses on 
Thursday evening, October 
22 in the Low Memorial Li- 
brary by Dr. Grayson Kirk, 
president of the University. 

A lawyer and a journalist 
for over fifty years, the sev- 
enty-three-year-old director 
of one of Brazil’s most illus- 
trious newspapers has worked 
most of his life for better 
international relations. He 
has been decorated by twenty- 
five countries. 

A special citation was 
also awarded to Sr. Robert 
Marinho, co-proprietor and 
director of O Globo. 














Brazilians Join 
Industrial Tal 


Ambassador Moreira SallaRe 
Minister Oliveira Campos} B} 
At San Francisco Parley! 


Brazil participated prominent A 
in the International IndustrP 1 
Development Conference whig0iNs 
brought together top-flight indypind 
trialists and business men frop 4 
sixty-one nations in San Fragver- 
cisco, California, under the joigtial 
sponsorship of Time-Life Inte; Th 


national and the Stanford Ref a¢ 
search Institute. f B 
Representatives Named th 
Representing Brazil at trite 


parley whose purpose was to dif'§ 
cuss means for enlarging the pafS¢ 
that private enterprise can pli¢4 
in fostering industrial develoain 
ment internationally were 
Walter Moreira Salles, bank Pu 
and industrialist and the for 
Ambassador of Brazil in Wa 
ington, and Minister Roberto 
Oliveira Campos, the Director 
the National Bank for Econo 
Development. 

Ambassador Moreira _ Sal 
was co-chairman of the session 
Tuesday, October 15, with |] 
Nelson Rockefeller, president 
the International Basic Econo 
Corporation which is also v 
active in Brazil. As reported 
the New York Times one of 
speakers on this occasion 
plained why “freedom-lovi 
people of some _ underdevelo 
countries entertain any mis 
ings about the capitalist or fq. 
enterprise system.” 


mp 
at | 


Wish Larger Share 

“It is not,” the speaker s 
“that these countries do not 
preciate what foreign investme 
can do to hasten the pace of t 
economic development. Rather 
is their national desire to hav 
larger share in the economic 
dertakings. Their citizens w 
to become industrialists, busin 
men and financiers in their of, 
lands.” 

The conference was greeted 
the opening by Mr. Henry 
Luce, the editor-in-chief of Ti 
Incorporated. Ambassador Wal 
Moreira Salles is at present 
Director of the Banco Mo 
Salles, S.A., of Sao Paulo, w 
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‘etyBrazilian Investors Turning to Stock Purchases 





in Equity Offerings 
Talk Gain Popularity 
a SallaRecent Common Flotations 
tampos| By Two Large Companies 


Parley! Quickly Oversubscribed 

-ominenty A switch of the first magnitude 
Industri? investment thinking is now 
ce whigoing on among investment- 


ght indypinded Brazilians. It is resulting 
! a flow of cruzeiros into the 
indus- 


men fro 
Jan Fragver-expanding 
- the joirial complex. 
ife Inte: The most noticeable indication 
nford Ref a change in attitude on the part 
ff Brazilian investors was seen 
n the rapid closing of the under- 
t#riters’ books on the public offer- 
vas to dig of two issues of common stock, 
g the pajhose of the Companhia Sidertr- 
can pl ica Belgo-Mineira and a new 
thain of supermarkets. 


national 


amed 
at 


| develo 
were Size of One Offering 
s, bank{ Public subscriptions of the steel 
he formfompany’s flotation were so heavy 
in Washat the issue was oversubscribed 
toberto fh a few days, notwithstanding 
irector fhe size of the offering, which 
Econonptaled Cr$1,000,000,000. With the 
ew capital the Company expects 
‘a Sal hike production of its steels to 
session §00,000 tons annually. 
with M The rapid expansion of popula- 
esident §ion, especially in the large cities, 
' Econoffas popularized the supermarket 


also vam Brazil. The new company’s flo- 
eported fation of Cr$17,000,000 in common 
one of Htocks likewise was quickly 
asion @napped up by the investment 


lom-lovifommunity. 


devel " mr 
rdevelo See Investor Shift 


iy mis le " , 
y The significance of this rapid | 
st or fq. a ee 
isposal of common stock issues 

that Brazilian investors are 

— ow ready to participate in the 
aker mmon stock investments of na- 
lo not onal industry. Previously, the 
ag erage investor was attracted 
- ie iefly to “imobiliarios,” or invest- 
Rather, ents in land or improvements on 
to hav e land, hoping usually for capi- | 
nomic "| gains from the periodic land 
ens W ' - 
*‘jooms which come to the country. 

s, busin 


: Among the organizations which 
their Wave participated in a program 

» educate Brazilian investors 
greeted ave been the Fundo Crescinco, 
Henry n open-end fund which special- 
ft of Ties in the country’s growth 
lor Wal tocks, and the Deltec Corpora- 









resent fon, a pioneer in developing a 
0 More apital market in the country. 
ulo, whi 





Ambassador Visits Library 





Ambassador Ernani do Amaral Peixoto visited the Catholic University 
recently to inspect the literary treasures bequeathed to the University 
by the late Dr. Manuel de Oliveira Lima, distinguished Brazilian 
diplomat and historian, and the first occupant of the chair of inter- 
national law at Catholic University of America, located in Washington, 
D. C. His Exeellency is in the center examining one of the unique 
manuscripts in the collection. At the left is Dr. Manuel Cardozo, cura- 
tor of Lima Library, and at the right is the Right Reverend Monsignor 
John J. McClafferty, Assistant to the Rector. Painting on the wall 
is of Dr. de Oliveira Lima. 








Parana Is Population Growth Leader 
| Among All of the States of Brazil 








| 
Government Earmarks Funds | Parana First 


| Statistically, the State of Para- 
|na presents the highest expan- 
sion rate in the country. Its popu- 
lation increases by 5.7 per cent 
annually, followed by the State 
of Sao Paulo, which is growing 
at the rate of 2.4 cent. Rio 
Grande do Sul is increasing at 
the rate of 2.35 per cent. 


To Bring Southern Sector 


Better Transportation 





Brazil’s southern states are 
|showing the highest development 
irate, according to figures just 
released by the IBGE, the Insti- 
tuto Brasileiro de Geografia e 
|Estatistica. To assure the con- f 
tinuing population increase of Actually, the Northeast State 
this sector of the country, the|°% Pernambuco edges in just 
Government is implementing its ahead of Rio Grande do Sul with 
highway and railroad improve- a growth of 2.4 per cent, but it is 


|ment program for the area. 


per 


| 


(See Page 7) 








Brazilians Obtain 
7 ‘Guggenheims’ 


Capture Four Out of Six 
Awards in Entomology; 


Alone in Mathematics 





In the recently announced John 


Simon Guggenheim Memorial 
Foundation awards Brazil was 
outstanding in the divisions of 


entomology and mathematics. In 
the former classification her na- 
tionals obtained four of the six 
fellowships granted. In the latter, 
the only scholarly grant made 
went to a Brazilian. 


Proven Scholars 


Those honored were described 
by the Foundation as persons who, 
by their accomplishments, ‘“al- 
ready have proven themselves to 
be of the highest ability.” In this 
connection it is noteworthy that 
entomological studies have been 
pursued profitably in Brazil for 
a long time, foreign students fre- 
quently making long journeys 
and staying a long period to im- 
prove their knowledge of the sub- 
ject. 

In Biology, a fellowship went 
to Dr. Diva Diniz Correia. In all 
cases the cities of residence are 
not identified. In medicine, Dr. 


Adolfo Max Rothschild was se- 
lected for a study fellowship. 
Entomologists 
The four entomology fellow- 


ships went to Father Francisco 
Silveira Pereira, Daley de Oliveira 
Albuquerque, Dr. Newton Dias 
Dos Santos and Frederico Lane. 
The sole mathematics award went 
to Dr. Leopoldo Nachbin. 

The John Simon Guggenheim 
Memorial Foundation was estab- 
lished in 1925 by United States 
Senator Simon Guggenheim of 
Colorado and his wife. It was in 
memory of their son, John Simon 
Guggenheim, who died in 1922. 
In the competition for the fel- 





lowships, one based solely on 
merit, Brazilians have usually 
fared well. 

SAVE FEBRUARY 14th 


The Starlight Roof of the Wal- 
dorf Astoria Hotel will be the 
scene of this season’s Carioca Ball 
on February 14, 1958. 
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Brazil’s Position in the World 


FAO Gets Report 


On Cocoa Activity 


Foreign Trade Department 
Of the Bank of Brazil! 


Surveys the Field 


The long-term trend in world 
cocoa consumption must be up- 
ward. This is the position taken 
by the FAO Cocoa Study Group. 
At the request of this group the 
Foreign Trade Department of the 
Bank of Brazil has just prepared 
a study of Brazilian cocoa econ- 
omy and marketing policy. The 
Brazilian Bulletin is pleased to 
summarize sections of the report, 
“Brazil’s Cocoa Economy and 
Marketing Policy”, specially pre 
pared for the second session of 


the FAO Cocoa Study Group. 


Brazil’s Position 
The most consistent producer 
of cocoa for the last 125 years, 


Brazil has increased her cocoa 
crop with the world’s crop and 
her cocoa economy has strength- 
ened with the world’s cocoa econ- 
omy. Her participation in the 
world cocoa supply has remained 
in the vicinity of twenty per cent 

Cocoa production in Brazil di- 
vides itself into two main periods: 
from the 


Brazil’s 


seventeenth century, 


when exportation of 
cocoa began, to 1890, the period 
in which the Amazonian or Para 
crop predominated; and from 1890 
to the present, during which time 
the State of 


producer of an average of 96 per 


Bahia has been the 


cent of the total Brazilian cocoa 
crop, With the Amazonian region 
and the State of Espirito Santo 
(Vitoria responsible for 


practically all of the balance. 


cocoa ) 


Cultivation in North 


Cocoa tree plantations flour 
ished in the States of Amazonas 
and Para especially on the allu- 
vial ground along the Amazon and 
Orinoco Rivers above the norma! 
high water mark. The planted 
area increased while slave labor 
was abundant, but after the abo 
lition of slavery in 1889 thess« 
plantations declined. 
Notwithstanding the extremely 


favorable soil and climatic con- 
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Cocoa Market 





Pods on Cacao Tree 





These are the pods in which the neatly arranged seeds are found from 


which cocoa is prepared. Properly speaking, the term cacao refers 


to the tree. the term cocoa to the 


product. When ripe, the pods are 


carefully broken open and the moist mass of seeds and the pulp which 


surrounds them are extracted. The beans are then fermented. 





litions, it is doubtful that cocoa 
culture could be revived in the 
Amazonian States on a large scale 
because of social and general local 
economic conditions and the rav- 
ages of witches’ broom disease. 
Nevertheless, the Brazilian Fed- 
eral Northern Agronomical Insti- 
tute is carrying out a program 
for the recuperation and extension 
of cocoa cultivation in the Ama- 
zonian States. 
liheus the Center 

Although the cocoa tree was in 

3ahia in 1746, that 


state was not considered as ad- 


troduced into 


vantageous for its culture as Para 
until the present century, when 
the high productivity of the trees 
in the area around Ilhéus in 
southern Bahia made it the great 
cocoa-producing section. 

While the Bahian cocoa crop 
from about 10,000 metric 
1900 to almost 130,000 


metric tons in 1940, undoubtedly 


grew 


tons in 


an extremely large increase, this 
growth was far more modest than 
that made in Ghana where from 


a production of zero at the turn 
of the century, production rose to 
an all time high of 307,000 long 
1936-37. 
year, 
metric 


tons in the crop year 
peak crop 
170,000 


Brazil, in her 
1955-56, passed 


tons. 


Manpower Lacking 

Cocoa production in Bahia has 
been handicapped by the shortage 
of local manpower, a lack which 
had to be overcome by migration 
from other sections of Bahia and 
from other Brazilian states. The 
shortage of manpower was an ob- 
stacle, too, in the heroic conquest 
of the tropical jungle. 

Notable in the history of cocoa 
culture in Bahia is the organiza- 
tion of the Bahia Cocoa Institute 
in 1931 to provide long and short 
term credit, build an adequate 
transport system and promote re- 
search and experimental work to 
cultivation. 
The Institute intervened in the 


improve methods of 


internal market to guarantee to 
the farmers prices in accordance 
with international quotations. 


Institute’s Improvements 
As an outcome of the Institute’s 
activities, 600 kilome‘ers of high- 
way were bui't, making possible 
the substitution of 
portation for 


motor trans- 
the old mute pack in 
the areas not servel by railroad. 
Demonstrat'on and research work 
at Agua Preta, now Urucuca, led 
the way toward bet’er cultivat‘on 
of cocoa. 

During the 1949’s the ceiling 
prices for cocoa in the United 
States were inadequate for impor- 
tation into that country and many 
plantations lanzuiched. The Insti- 
tute during that decad< 
a monopoly for te internal and 


created 


external marleting of cocoa and 
also ceveloped the cocoa butter 
industry and exported its product. 


Bumper Crop Years 
Within the past ten years thre: 
crop years, 1954-55 through 1955- 
36, stand out as the bumper crop 
‘n which Bahia contributed 
158,000 tons to 


years 
on tae average 
Brazil’s average of 164,000 tons. 
Excellent climatic conditions dur- 
ing those three years after several 
years of particularly poor weath- 
er were accountable for those out- 
standing crops. It is anticipated 
that the 1957-58 crop will not ex- 
ceed 130,000 tons inasmuch as ex- 
cessive rains during June and July 
of this year had a bad effect on 
the growing crop. 

The Cocoa Institute looks for- 
ward to a possible crop of 180,000 
tons by 1962-63, weather permit- 
ting. The maintenance of this pro- 
duction trend to be made up of 
production from Bahia as well as 
from Para and Vitoria is depend- 
ent upon the success of a many- 
sided program which includes 
new plantings, recuperation of old 
both 
cultivation and equipment and the 
carrying out of educational work 


plantations in methods of 


for the benefit of farmers. The size 
of crop will, however, always be 
limited by climatic conditions out- 
side human control. 


Itabuna 
The cocoa belt of Bahia is a 
highly 
eighty-five per cent of the product 


concentrated culture, 
being grown within a radius of 
100 kilometers of Itabuna. The 
average depth of land in cocoa 
cultivation is 50 kilometers. This 
concentration constitutes a favor- 
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Drying the Cocoa 





After the beans have been allowed to ferment, a process requiring 


up to twelve or more days, the seeds change color, developing the 


cinnamon brown hue 


characteristic of cocoa. 


The next step is 


drving of the beans, as shown above. The beans are spread in thin 


turned frequently by 


clement weather. 


attendants who also guard them against 


|lavers on drying floors, where they are exposed to the sun. They are 





fact for extension work. 
Besides the traditional southern 


Bahia cocoa zone, there is an in- 


abl 


ipient northern Bahia belt, spe 
alizing in fine cocoa of the Ca- 
tongo variety. There is also some 
mall production of cocoa of the 
Vitoria variety in the State of 
Espirito Santo, but the Institute 
ees little future for cocoa culture 
in this state. 

A considerable proportion of the 
Bahia crop comes from medium- 
sized and large plantations. The 
measure of the size of a planta- 
tion is usually its productivity, 
ather than its number of trees or 

ea. While area gives a good idea 
of the potential of the plantation, 
number of trees may be mislead- 
ing sinee thinning out will often 
increase productivity. 


Size of Plantations 
However, more than twenty-| 
five per cent of the cocoa crop} 


grown on plantations produc- 
ng less than 7,500 kilos. An aver- 


|few extremely 
| who sell 


|affected by the 
|market; the middle class farmer, 


growers. Another twenty-five per 
of 
from plantations producing more 


cent production now 


than 75,009 kilos, usually rated as| 


large plantations. The remaining 
fifty the output of 
about 3,000 growers with middle- 


per cent is 
sized farms. 

The Institute 
that an ideal cocoa farm from the 


Cocoa indicates 


standpoint is 
30,000 


socio-economic one 


producing between and 


15,000 kilos from between 50 and 
hectares of 


land, supplemented by a _ propor- 


75 cultivated cacao 


tionate grazing area, forest re- 


serve and some diversified mainte- 
nance Crops. 

Groups of Producers 
Cocoa producers can be grouped 
four classifications: a 


into very 


wealthy planters 
150,000 kilos or 


often 


more a 


year, an absentee 
whose standard of living is un- 


state of the cocoa 


the | 


owner, | 


ing about 40 per cent of the total 
crop, very much in need of eco- 
nomic and social assistance to be 


lifted out of the distress which is 


-|their normal lot. 


| Great efforts are being planned 
| 


| to educate farmers 
' 
| the exact maturity phase to pro- 


to cull pods at 


i}duce a homogenous mass for fer- 


| mentation and a resulting high 
| quality of cocoa as a fundamental 
justification for better cocoa 


prices. Plans also include instruc- 
tion in improved operational prac 
tices, plantation and equipment 
with the aim of bringing better 


cocoa to market. 





Government Plan 
As a result of the financial dif- 


ficulties by cocoa 


Brazilian 


experienced 
1956, the 
set forth a plan 


| 

| 

| 

| evowers in 
- 

| Government has 
|for the economic rehabilitation of 


cocoa farming, starting from the 


|1957 crop year. The financial dif- 
ficulties developed when the price 
of cocoa fell, labor costs rose as 
| the result of a new minimum wage 
law and the plantations suffered 
of the 


from the aging of most 


_._| trees, soil exhaustion and the re- | 
comes 


sults of other defective practices. 
Since cocoa ranks third as a dol- 
lar earner among Brazilian ex- 
ports, the authorities looked upon 
the situation as an emergency. 


To provide funds for the plan 


the Brazilian Government has ear- 
|marked Cr$1,000,000,000 from the 
|proceeds of premiums it charges 


}on imports. The plan is adminis- 
| tered by a five-member Executive 
|Committee headed by the Minis- 
iter of Finance and composed of 
repre-entatives of the Ministry of 
Agriculture, the Bahia Cocoa In- 
the Foreign Trade De- 
partment, the Agricultural and 
Industrial Credit Department of 
the Bank of Brazil and the Pro- 
luction Financing Commission. 


stitute, 


Scope of Plan 
Administrative expenses of the 
Executive Committee are met by 
funds originating from its 
The includes 
loans to growers, technical assist- 


loan 
operations. plan 
ance by agronomists and special 
banking all 
at improving production methods. 
Regional supervisory units take 
of all the 
transactions. 


transactions, aimed 


care aspects of loan 


The loans allow farmers to con 
solidate their debts, pay them off 
re- 


over a five-year period and 


utilize their in im- 
proving their farm and thus in- 


productivity. Technical 


repayments 


creasing 
| nastatance is provided so that ex- 





| perts will inspect farms, prepare 
|plans for land use, calculate im- 
| provement costs and do research 
work on pest control. 








Cocoa Butter Extraction 





ize cocoa plantation may be CON-|»roducing about 75,000 kilos, 
icered to be one which produces| whose standard of living fluctu- 
ibout 15,000 kilos from between | ates with the price of cocon; the 
20,000 and 30,000 mature trees,) owners of modest sized cocoa 
‘cupying an area of between 25) farms producing between 15,000 
ind 30 hectares. and 45,000 kilos, trying to make 
Large cocoa plantations have/|a decent living for their families; 
nereased in number in recent! the small farmers, producing less 


ears because droughts are hard-/| than 15,090 kilos, comprising more 


est on small growers, forcing} than 99 per cent of the total num- 
them to sell to more prosperous} ber of cocoa farmers and produc- 


Cocoa butter is an important product of the cacao nut. It is a yellowish 
white fat and is extracted from the cacao seeds by machinery of the 
type shown above. It has wide use in the pharmaceutical and cosmetic 
industries. After the butter has been pressed from the nuts, there 


is. a residual cake which likewise has commercial value since theo- 
bromine, a diuretic and nerve stimulant, and caffeine can be obtained 
from it. 
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Iron Ore Exports 


To Be Increased 
Brazilian Government Sees 
Annual Rise from Three 


To Eight Million Tons 
(From Page 1) 


the State of Minas 
Gerais this organization ships ore 
the 
Jahia, about 


mines in 


railroad to 
of Vitoria, State of 
three hundred miles north of Rio 


via its own port 


de Janeiro. 

Latest word is that representa- 
tives of at least three nations, ac- 
cording to the New York Times, 
are interested in building new 
railways to clear the bottleneck. | 


The German Ferrostahl syndicate | 





has presented a plan to build a} 


track from central 
Minas to 


Reis in 


deposits in 
the old port of 
the State of 
Janeiro, south of the Federal Dis- 
trict. 


Angra 


dos Rio de 


Kaiser Interested 

Engineers Interna- 
United States, has | 
started a study of the best loca- 


Kaiser 
tional, of the 
tion for a seaport Rio de 
the 
A crew of American en- 


near 


Janeiro, at company’s own| 
expense. 
gineers is at work. Brazilian rail- | 
road men have been retained. | 
Their aim is a railroad capable of 
moving large amounts of ore and 
a port big enough to accommodate 
80,000 ton ore ships. 

In addition, a group of Cleve 
land investors is said to have ex- | 
pressed interest in buying shares | 
in Brazilian mining enterprises, | 


leaving control with Brazilians. 


Japanese Interested 


A group of Japanese steel com- 
panies have presented a plan to} 
existing The | 

would enter with| 
Cr$400,000,000 cash, equipment | 
and technicians, to build a steel | 
mill in the Rio Doce Valley. They | 
sought forty per cent of the stock, 
which would leave sixty per cent 


develop facilities. 


Japanese 


and control in Brazilian hands. 


The Polish Government offered | 


to build railroad, port facilities 
and a steel mill similar to that 
proposed by the Ferrostahl syn- 


dicate. In return, the Poles said 
they would take iron ore, cotton, 
coffee other The 
offer made to a group of 


Minas Gerais state deputies who 


and products. 


was 


visited Warsaw. 
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Brazilian News and Notes 





HEAD OF IRON ORE FIRM 
ON VISIT TO THE UL. S. 

Dr. Francisco de Sa _ Lessa, 
President of the Companhia Vale 
do Rio Doce, Brazil’s largest iron 
ore producer, is now on a busi- 
ness trip in the United States. 
While in Washington he called 
upon Ambassador Ernani. do 
Amaral Peixoto. 

During the first nine months of 
the current year, his company ex- 
ported 2,171,182 tons of iron ore, 
an increase of 468,170 tons over 
1956. The company estimates that 
before the end of the year it will 
export 3,000,000 tons of iron ore. 


ARTHUR ANDERSON & CO. 
OPENS 3 BRAZILIAN OFFICES 

The prominent States 
accounting firm of Arthur Ander- 


United 


|son & Company, which numbers 


the 
corpora- 


clients some of 
States 


among its 


largest United 


'tions, announces that it has just 


Brazil. 
Ja- 


opened three offices in 


They are located in Rio de 
neiro, Sao Paulo and Santos. 
ORIGIN OF BELEM 
the 
the 


capital of 
Biblical 


The name of 
Para comes from 
city of Bethlehem. 








Other Interests 


The German Mannesman Com- 


| pany inaugurated a seamless steel | 


tube plant in Minas last year. The 


French Schneider group long has | 


had an interest in the Belga-Mi- 
neira Iron mine and steel plant 
in Minas. 

“In order to transform iron ore 
into dollars as quickly as _ possi- 
said Dr. Pinheiro, ‘“‘we have 
engaged the Armour Research 
Foundation of [Illinois to help 
solve production and marketing 


ble,” 


problems. The Armour research-| 


ers have started a pilot plant to 
devise ways of best concentrating 
the which 
sixty-six per cent iron. Then, they 


ore runs as high as 


will make a market survey.” 


Export Plans 
The 
plans to 


Brazilian Government 


increase exports from 
three million to eight million tons 
a year, within the next two years. 
The Government long-range pro- 
gram aims at reaching exports of 


twenty to thirty million tons a 


| year. 


i“THE NEW YORK TIMES”’SELLS 
IN RIO ONLY TWO DAYS LATE 
| Beginning with the issue of 
| October 28, the New York Times 
may be bought in Rio de Janiero 
for Cr$50 two days after publica- 
tion in New York. The edition is 
the same as that which appears 
on the local newsstands. 


BRAZILIAN PRIVATE BANKS 
SHOW RISE IN DEPOSITS 
According to Mercados, the 
weekly bulletin of the Conjun- 
tura ENOP, private banks showed 
deposits totalling Cr$166,000,- 
000,000 at the August 
This was an increase of 12.1 per 
the period last 


end of 


cent over same 
year. 


LAZARD FRERES MAKES 

LOAN TO STEEL FIRM 
The French banking house of 
Lazard Fréres has made a loan of 
US$96,000,000 to the Companhia 
Sidertrgica Paulista, a firm or- 
ganized under the auspices of the 
government of Sao Paulo with the 
approval of the Federal govern- 


ment. Arrangements were made 
through the National Bank of 


Economic Development and cover 
equipment for a new plant. Orders 
|for the equipment are expected to 
be placed in France, West Ger- 
Britain and _ the 





many, Great 
| United States. 
il NITED STATES INVESTMENTS 
IN LATIN AMERICA 

In 1956 United States 
ments in Latin America climbed 
to US$10,410,000,000 from US$9,- 
292,000,000 in 1955. Direct private 
investment accounted for US$7,- 
408,000 and US$6,608,000,000 re- 
spectively. 


invest- 


Brazil ranks second in United 
States investments in Latin Amer- 
ica, coming after Venezuela, where 
oil investments are high. United 
States firms have US$1,200,000,- 
000 invested in branches and sub- 
sidiaries in Brazil. In 1955, the 
United States Department of Com- 
merce estimates, North American 
business paid out nearly US$600,- 
000,000 for wages, taxes, and sup- 
plies. The size of the investment 
reflects a nearly four-fold increase 
since 1946, a rate of growth ex- 


Internal Fungus 
Antibiotic Found 


| River Banks in Amazon Area 
| 
| Yield Up a New Compound 


Against 5 Fungus IIls 


The magical properties of the 
medicinal and other useful plants 
of Brazil have long been known. 
There is another thrilling story 
about the discovery of a mold 
along the banks of the rivers of 
northern Brazil in the Amazon 
area. 

It is a new antibiotic to knock 
out internal fungus infections. 
According to the New York 
Herald Tribune, which reports 
the story, it does not work against 
ordinary germs. 


Powerful Weapon 

If the substance, amphoteri- 
cin, proves to be as effective in 
the long run as it has been on 
the first fifteen patients, physi- 
cians will have a powerful weapon 
against these mold diseases. 

The compound against 
five major fungus diseases: cryp- 
tococcosis, a form of fungus men- 
ingitis; coccidioidomycosis, Cali- 
fornia Valley Fever; histoplas- 
mosis; blastomycosis, which 
strikes farmers, and moniliasis. 

What Molds 

Each of these diseases is caused 
by a fungus, a parasitic, micro- 
scopic plant many times larger 
than bacteria. They are of the 
same family of plants as the 
molds that grow on old bread, 
fruit and as the mushroom. 

Until there has been no 
compound which could be injected 
into the human body with mini- 
mum toxic effect to attack the 
invasion of the fugi. As a result 
the diseases have been deadly. 

Antibiotics such as _ penicillin, 
streptomycin, tetracycline and the 
like, while derived from molds, 
can stop only ordinary bacteria— 
the kind that cause pneumonia, 
boils, gonorrhea and syphilis. 


woiks 


Are 


now 


Improvised Church 
An interesting side-light fre- 
quently pointed out in Brasilia is 
a thriving motion picture theater 
which is a favorite nightly gather- 





| church 


|ing place. On Sundays, in the ab- 


the _yet-to-be-built 
Dominical 


sence of 
the 


mass is 


ceeded in only a very few countries. | read in front of its screen. 
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Government Earmarks Funds 
fo Bring Southern Sector 
Better Transportation 


(From Page 3) 


alone in its rate of growth in its 
section of the country. The fifth 
most rapid growth is shown by 
the leading oil producing State 
of Bahia, which is increasing at 
the rate of 2.2 per cent annu- 
ally. The interior State of Minas 
Gerais is accelerating at the rate 
of 1.4 per cent. 


Better Transportation 
The transportation facilities in 
southern Brazil are coming in for 
improvement. The announcement 
has been made that the through 
highway, BR2, to have addi- 
tional areas paved and that the 
Southern Trunk, the 
railroad system of the is 

known, is to be improved. 


is 
Main as 
area 


Both these transportation ar- 
teries, passing through the popu- 
lous cities of Sao Paulo and Curi- 
tiba to their southern terminus 
at Porto Alegre, far from 
adequate, says Conjuntura Eco- 
to handle the region’s 
heavy volume to traffic, estimated 
at ten million kilometer-tons daily. 


are 


nomica, 


Funds Earmarked 

As a result, the 
has already approved parts of a 
Cr$15,000,000,000 rebuilding and 
improvement program. Some Cr- 
$10,000,000,000 are earmarked for 
expenditure by 1965 on the rail- 
road system and Cr$5,000,000,000 
paving and 


Government 


straightening, 
providing alternate stretches for 
highway BR2 in the 1957 to 1960 
period. 

The same source says that the 


for 


Government is determined to push 
he program. 


EX-IM BANK LOAN SIGNED 
FOR S. FRANCISCO PROJECT 
In the presence of Ambassador 
Amaral Peixoto, Mr. 
Samuel C. Waugh, president of 
the Export Import Bank of Wash- 
ington, and General Carlos Beren- 
hauser Junior, president of the 
Companhia Hidro Elétrica 
Sao Francisco, put their signa- 
tures to the contract for a bank 
loan of US$15,000,000 for the 
itility’s development. 


Ernani do 


do 








Brazilian News and Notes 





“LIFE MAGAZINE” CARRIES 
PICTURE STORY ON BRAZIL 

In its issue of October 21, Life 
Magazine carries a picture article 
on Brazil under the title “Grow- 
ing Pains of a Big Country: Am- 
bitious Brazil has great riches, 
fine prospects—and big 
lems.” Its twelve pages of exclu- 
sive photographs were taken by 
the well-known Brazilian photog- 
rapher, Dmitri Kessel. 

The legends under the large 
and beautifully colored illustra- 
tions provide a running comment- 
ary of introduction to the Na- 
tion, its resources and the start 
it has made on its future. Presi- 
dent Kubitschek is shown in the 
area which is becoming the new 
capital of Brasilia. There is also 
a moonlight-bathed panoramic 
view of Salvador, Bahia. 

Modern progress is epitomized 
in the sky lines of Sao Paulo and 
Rio de Janeiro. Brazil’s resources 
are symbolized in the iron moun- 
tain at Caué, which has lost only 
of original 4,500 feet. 
Other sectors of activity are 
shown in photographs of a coffee 
plantation and Volta Redonda. 


prob- 


325 


its 





PLANS ARE COMPLETED 

FOR AUTO WHEEL PLANT 
The Executive Group of the 
Automobile Industry, GEIA, has 
approved the plans of Lemmers 
S.A., Industria Automobilistica, 
ealling for the installation of a 
plant in Sao Paulo to produce 
wheels for automobiles. The initial 
production will come to 220,000 
units annually, all made with na- 
tional materials, thus saving Bra- 
zil US$4,620,000 in foreign ex- 
change. Machinery, tools 
know-how are being furnished by 
1 Machinery Company, 
which undertook its financ- 
ing of the project. This is said | 
to have involved a five-year nate 
} 


and 


Morey 
own 


for US$1,399,836 at six per cent 


interest. 





| 
PAYMENT BY CHECK GROWING | 
MORE POPULAR IN BRAZIL 

From January to August of the | 
current year, the clearing of 
checks through the nation’s banks 
reached the sum of Cr$1,030,000,- | 
000,000, as against the total of 
only Cr$820,000,000,000 for the | 
like period of 1956. The increase 
is one of twenty-eight per cent, 





FIRMS IN BRAZIL 
EXPAND CAPITAL 
General Motors do Brasil S.A. 
has raised its capital to Cr$117,- 
065,000, an increase of Cr$42,- 
065,000 over its previous equity 
investment. Likewise, Massari 
S.A. Industria 
posted an increase in its capital, 
up to Cr$60,000,000 from Cr$40,- 
000,000. Incidentally, the General] 
Motors’ financing covered 
completely by the General Motors 
Corporation. 


de Viaturas also 


was 


STATE OF MINAS GERAIS 
BUILDING NEW ROADS 
The state government of Minas 
Gerais is shortly to ask for bids 
for the construction of parts of 
3,032 kilometer program of 
highway There 
has been an appropriation of Cr- 
$6,000,000,000 for highway im- 
provement. 


its 


public building. 


BETTER AIR SERVICE 
TO BRAZIL FROM EUROPE 
Airlines System 
DC-7C 
Europe 


Scandinavian 
has started air 
service between and 
South America. The airliners fly 


non-stop 


the 3,650-mile South Atlantic 
route between Lisbon, Portugal, 
and Recife, Brazil, in twelve 


hours. This is approximately five 
hours less than the time the DC- 


6B’s, formerly used by S. A. S., 
which had to stop for fuel at 
Dakar, West Africa. 





‘PN’, Advertising Periodical 
Has Become a Weekly Magazine 


The very useful advertis- 
ing man’s fortnightly, PN, 
the house organ of the ad- 
vertising and publicity fields 
in Brazil, became a_ weekly 
with its issue of October 3. 
Hereafter, its news items of 
goings on in Brazil among 
the “Madison Avenue groups” 
of Rio de Janeiro and Sao 


Paulo will be chronicled 
weekly and the famous “copy- 
clinic” of Dr. La Fonte will 
appear twice as often. 


The Brazilian Bulletin joins 


with the host of other well 
wishers in saluting PN’s 
thirteen editors and forty- 


seven co-workers who issue a 


periodical admired around 


the world. 











New Wheat Crop 
| Is Biggest Yet 


| 
| 


'Farms in Rio Grande do Sul 
| ‘ ‘ . _ 

| And Santa Catarina Expect 
A Bumper Harvest Now 





(From Page 2) 

But there is a growing search for 

Preludio wheat, which is gaining 

favor. 

Wheat Farming Growth 

Within the last ten years the 
development of wheat farming in 
Brazil has not found a parallel 
in any other country of South 
America. In a_ six-year period, 
production tripled. This year, 
1957, all indications point to an 
even more marked expansion. In 
large measure, this is due to the 
nation’s experimental stations 
which developed now Brazilian 
varieties of wheat, some of which 
are cultivated today in other 
countries, as in Uruguay, Para- 
guay and Mexico. 

At the present time the core 
problems are no longer those of 
agricultural research or even of 
acreage increase, but rather those 
of transportation and _ storage. 
But even for these a partial solu- 
tion is being found in the paving 
of the principal through highways 
of Rio Grande do Sul and Santa 
Catarina and in the construction 
of a network of grain elevators 
and storage bins which is capable 
of containing more than half of 
the crop. 

Brazil’s Present Wheat Crop 
Estimate Is 800,000 Tons 
Press reaching New 

York indicate that Brazilian 

wheat consumption this year is 

estimated to be around 2,300,000 

tons. Wheat production in Brazil 

this year is expected to be about 

800,000 tons. 

Contracts with Argentina and 
Uruguay call for the delivery of 
1,500,000 tons of wheat. There- 
fore, it is possible that the Na- 
tion may have a surplus of wheat 
this year. 


advises 


Inadequate Storage 

Such a fact would raise an ad- 
ditional problem because Brazil is 
not yet ready to store large quan- 
tities of wheat. This is why auth- 
| orities have been calling attention 
the crucial matter of wheat 
|storage facilities, 





| to 
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OPPORTUNITIES IN BRAZILIAN TRADE 





The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil. who desire to export or import 
the products listed below. These inquiries are publis hed as received and no representation is made as to standings of listed firms. We Sugies 
that the parties interested write directly to these firms. via airmail. as well as to this office. at 551 Fifth Avenue, New Yorl: 17, N.Y. 
BUYERS WANTED “TRADE OPPORTUNITIES” 
for American firms A IGE . 
| . - A A 
CASTOR OIL AND COTTON The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 290 Faulo, bra 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- _ — 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 au purpose ace i" 
Fifth Avenue, New York, New York. | towe bedspreads, napkins and t 
COTTON TEXTILES, ELASTIC FAB- | — a san 
RICS, AND LACES ‘ IRON ORE WITH THE FOLLOW- een a meneeenia 
: ING ANALYSIS; 50-51% IRON, AND REPRESENTATIVES 
6 hy TITANIUM DIOXIDE 
PINEWOOD ble Add . ee 
MISCELLANEOUS 


SEMI-PRECIOUS STONES 


HARDWOOD LOGS AND RAIL le & la. A — 
ROAD TIES td b0¢ ble Add | \ ey | 
Seger ' | 
TEXTILES tonif ide f . 1] Maranhao, Br 
VENEER OF SEVERAL BRAZILIAN oo: nah are et : 
WOODS ». Ltda 
| acetate 
| 7 
ROCK CRYSTAL, AMETHYST, AND SELLERS WANTED 





TOPAZ , | | 
; | POTASSIUM CHLORIDE AND]... 
|AMMONIUM SULPHATE | i 


DECORATIVE SATIN 8 vr 


| PHENOL AND RESINS FOR THE eh ae 
COCOA BEANS, COW HIDES,| pRESSED WOOD INDUSTRIES — Ltda cs PS Hie? age! 
OURICUR! WAX, CASTOR BEANS, | , . . 
AND WILD ANIMALS SKINS 


EQUIPMENT FOR THE heed, 
ING OF ANIMAL FAT 








HEARTS OF PALM, FISH, CANNED | —_ pomeranian 
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